Sustainable Investing
at Putnam

Applying fundamental research to emerging questions.
Engaging with a rapidly developing market.
Advancing the potential of sustainable investing.
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An enhanced analytical discipline
focused on better solutions

Sustainable investing is growing in effectiveness
and popularity. Putnam is integrating sustainability
research into our active investment process and
contextualizing ESG data with fundamental insights.

Defining sustainability and ESG criteria

ESG factors have had an impact on risk and returns

Sustainability research incorporates conventional financial
and fundamental measures while adding consideration of
criteria summarized by the acronym ESG — environmental,
social, and governance. Environmental factors include a
company’s carbon intensity and plans to improve use of
resources like water or minerals. Social criteria include
labor practices and supply chain management. Corporate
governance factors include board composition and
executive compensation.

We believe that fluency in sustainability is becoming
necessary for all investors as a tool for risk mitigation and
performance improvement. Market research is generating
evidence that ESG factors can play a meaningful role
in stock performance. A study from Empirical Research
Partners (June 2017) indicates that companies that do
a poor job of disclosing ESG information often have
disappointing future returns, especially when another
fundamental business problem emerges.*

Fundamental research improves ESG data

Putnam is developing a distinctive approach

Sustainable investing and ESG data are both actively
evolving. As an example, current ESG data often assesses
corporate policies rather than performance, even as
new ways to analyze ESG effectiveness and impact are
emerging. Putnam stands in a unique position to help
contribute to this progress: We have the necessary scope
for global research plus what we believe is the ideal
scale for collaboration. Analysts who already have deep
fundamental understanding can utilize ESG data within the
relevant context of each company and industry.

Sustainable thinking and ESG criteria are natural
components of solid fundamental investment research.
Putnam’s Sustainable Investing team is dedicated to
incorporating analysis of relevant sustainability issues
in our fundamental research while also generating
independent, in-depth research on specific ESG issues.
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P
1 ast performance is no guarantee of future results.

Putnam offers two sustainable strategies
The managers utilize a bottom-up research approach to identify companies
with attractive sustainability, fundamental, and valuation characteristics.
Putnam Sustainable Future strategy
Benchmark: Russell Midcap Growth Index

Putnam Sustainable Leaders strategy
Benchmark: Russell 3000 Growth Index

Impact companies The strategies invest in growth
companies that directly demonstrate positive impact
in social, environmental, or economic development.

Committed companies The strategies invest in growth
companies with the goal of delivering positive financial
and ESG performance.

PUTNAM SUSTAINABLE RESEARCH TEAM
This team brings together diverse investment experience and expertise to analyze sustainability questions, generate
in-depth viewpoints, and integrate this analysis with Putnam’s fundamental equity research. You can read the team’s insights
on sustainable investing at putnam.com/institutional/perspectives.
KATHERINE COLLINS, CFA, MTS
Head of Sustainable Investing
Investing since 1990

SHEP PERKINS, CFA
Co-Head of Equities
Investing since 1993

STEPHANIE HENDERSON
Portfolio Manager, Analyst
Investing since 2011

ALEXANDER RICKSON, CFA
Quantitative Analyst
Investing since 2000

Responsible for sustainable
investment research, strategy
implementation, and thought
leadership.

Responsible for providing
strategic direction to
portfolio managers and
equity analysts.

Conducts fundamental
analysis and valuation of
companies, evaluating their
ESG performance

Interprets ESG quantitative
data and its application to
the risk management and
portfolio construction.

ESG thinking helps assess intangibles

Intangible assets

Intangible assets, which are non-physical items like
brands or trademarks, represent a growing portion of
the market value of S&P 500 companies, and ESG data
can help in determining the value of intangibles.
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No assurance can be given that the investment objective will be achieved or that an investor will receive a return of all or part of his or her initial investment.
Actual results could be materially different from the stated goals. Investors should carefully consider the risks involved before deciding to invest. As with any
investment, there is a potential for profit as well as the possibility of loss.
Frank Russell Company is the source and owner of the trademarks, service marks, and copyrights related to the Russell Indexes. Russell® is a trademark of
Frank Russell Company.
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This material is prepared for use by institutional investors and investment
professionals and is provided for limited purposes. By receiving and
reviewing this material, the recipient acknowledges the following: This
material is a general communication being provided for informational and
educational purposes only. It is not designed to be a recommendation of
any specific investment product, strategy, or decision, and is not intended
to suggest taking or refraining from any course of action. The material was
not prepared, and is not intended, to address the needs, circumstances
and objectives of any specific institution, plan, or individual(s). Putnam
is not providing advice in a fiduciary capacity under applicable law in
providing this material, which should not be viewed as impartial, because
it is provided as part of the general marketing and advertising activities of
Putnam, which earns fees when clients select its products and services.
The views and strategies described herein may not be suitable for all
investors. Prior to making any investment or financial decisions, any
recipients of this material should seek individualized advice from their
personal financial, legal, tax and other professional advisors that take into
account all of the particular facts and circumstances of their situation.
Unless otherwise noted, Putnam is the source of all data. Putnam
Investments cannot guarantee the accuracy or completeness of any
statements or data contained in the material. Predictions, opinions, and
other information contained in this material are subject to change. Any
forward-looking statements speak only as of the date they are made, and
Putnam assumes no duty to update them. Forward-looking statements
are subject to numerous assumptions, risks and uncertainties. Actual
results could differ materially from those anticipated. While Putnam
Investments seeks to achieve the portfolio’s stated objective, there is
no guarantee the objective will be achieved. All investments involve risk
and investment recommendations will not always be profitable. Putnam
Investments does not guarantee any minimum level of investment
performance or the success of any investment strategy. Investing
entails risks, including possible loss of principal. Past performance is no
guarantee of future results.

Putnam company to any registration or licensing requirement within
such jurisdiction. The information is descriptive of Putnam Investments
as a whole and certain services, securities and financial instruments
described may not be suitable for you or available in the jurisdiction in
which you are located. This material or any portion hereof may not be
reprinted, sold, or redistributed in whole or in part without the express
written consent of Putnam Investments. The information provided relates
to Putnam Investments and its affiliates, which include The Putnam
Advisory Company, LLC and Putnam Investments Limited®.

This material is not directed at, or intended for distribution to or use
by, any person or entity that is a citizen or resident of or located in any
jurisdiction where such distribution, publication, availability or use
would be contrary to applicable law or regulation or would subject any

Prepared for use in Canada by Putnam Investments Canada ULC (o/a
Putnam Management in Manitoba). Where permitted, advisory services
are provided in Canada by Putnam Investments Canada ULC (o/a
Putnam Management in Manitoba) and its affiliate, The Putnam Advisory
Company, LLC.

Issued in the United Kingdom by Putnam Investments Limited®. Putnam
Investments Limited is authorised and regulated by the Financial
Conduct Authority (FCA). For the activities carried out in Germany,
the German branch of Putnam Investments Limited is also subject to
the limited regulatory supervision of the German Federal Financial
Supervisory Authority (Bundesanstalt für Finanzdienstleistungsaufsicht
- BaFin). Putnam Investments Limited is also permitted to provide crossborder investment services to certain EEA member states. In Europe,
this material is directed exclusively at professional clients and eligible
counterparties (as defined under the FCA Rules, or the German Securities
Trading Act (Wertpapierhandelsgesetz) or other applicable law) who are
knowledgeable and experienced in investment matters. Any investments
to which this material relates are available only to or will be engaged in
only with such persons, and any other persons (including retail clients)
should not act or rely on this material. Furthermore this material is only
intended for the recipient receiving it directly from Putnam Investments
Limited and should not be forwarded to, or relied upon by, the recipient’s
underlying clients.
Prepared for use with wholesale investors in Australia by Putnam
Investments Australia Pty Limited, ABN 50 105 178 916, AFSL No. 247032.
This material has been prepared without taking account of an investor’s
objectives, financial situation and needs. Before deciding to invest,
investors should consider whether the investment is appropriate for them.
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