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INTRODUCTION
As investment managers, we believe that an effective, 
sustainable global economy is essential to the creation 
of potential long-term value. We believe that transpar-
ency and reliability of information regarding all types 
of material investment topics benefit our clients and 
shareholders, and that consideration of relevant environ-
mental, social, and governance (ESG) information can 
help contribute to fulfillment of our fiduciary duty.

Putnam’s active, research-intensive investment approach 
inherently recognizes the importance of fundamental 
business operations to the investment process, including 
thoughtful assessment of environmental, social, and 
governance factors and the promotion of transparency 
and integrity of data and disclosures.

Putnam Investments became a signatory of the United 
Nations-backed Principles for Responsible Investment 
(PRI) in April 2011 and is committed to sustainable 
investing, including a focus on understanding how ESG 
factors may influence performance, generate alpha,  
and/or mitigate risk in client portfolios. We believe that 
incorporating ESG considerations into the investment 
process has the potential to enhance what asset  
management can accomplish, and that ESG analysis can 
be an important component of the research process.

Approach
Putnam incorporates consideration of ESG elements in 
our investment research processes. As active managers, 
we are committed to conducting thorough research  
when pursuing investment opportunities for our clients. 
We consider ESG analysis as additive and complemen-
tary to the fundamental understanding that is at the 
center of our investment philosophy.

Examples of relevant and material ESG issues that we 
research might include carbon intensity, water use, or plans 
to reduce waste; employee well-being or commitments  
to workplace equality and diversity; and board  
independence or alignment of management incentives 
with the company’s strategic sustainability objectives. 
Relevant factors for investments we make are considered 

within the operating context of the company or issuer.  
It is through this type of integrated research that we 
expect to continue to provide value for our clients.

As a fiduciary on behalf of our asset management  
clients, Putnam generally looks at the entire investment 
universe to identify potentially attractive securities. We 
do not require that portfolios limit their universe or their 
investments in any company, industry, or country based 
on ESG criteria (except as stated in a portfolio’s mandate 
or as mutually agreed upon with a client). Rather, we 
expect sustainability-related insights to be a component 
of the research processes that are used to arrive at invest-
ment decisions. Not every portfolio manager, strategy, 
or portfolio has the same approach, and specific consid-
erations of ESG elements will vary. For some portfolios, 
ESG analysis is less important than for others, whether 
as a matter of investment approach, the asset class, or 
limitations on data. ESG issues, data, and analyses are 
all actively evolving, and likewise we expect our research 
and investment approaches to continue to develop in 
ways that are attuned to the contexts of various issuers, 
asset classes, and investment strategies.

Climate policy
Climate risk and environmental management is a key 
focus for Putnam because these issues present increas-
ingly important perils and opportunities for businesses 
and investors. Consistent with our overall investment 
approach, we analyze climate-related factors where 
material and financially relevant to the individual issuer, 
and where the data is available and we believe it is suffi-
ciently accurate. We also incorporate climate-related 
factors where expressly agreed with our clients, such as 
in response to their legal requirements or sustainable 
investment goals. We assess climate risk in a context-
specific way where financially relevant, industry by 
industry and issuer by issuer. Key metrics and analyses 
referenced can include carbon intensity and GHG  
emissions, water use and exposure to water-stressed 
areas, assessment of key supply chain risks, and consider-
ation of physical risk to facilities in various geographies.
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Stewardship
At Putnam, our commitment to sustainable investing  
goes beyond the research process. This includes  
frequent communication with corporate leadership 
teams, a detailed proxy-voting policy to promote best 
practices in governance, and a deep-rooted belief in 

corporate citizenship. We believe that a sustainable 
global economy is required for the creation of potential 
long-term value, and as part of our commitment to 
clients, colleagues, and our communities, we invest in 
our own corporate citizenship and engage with those 
around us.

This material is prepared for use by institutional investors and investment 
professionals and is provided for limited purposes. By receiving and reviewing 
this material, the recipient acknowledges the following: This material is a 
general communication being provided for informational and educational 
purposes only. It is not designed to be a recommendation of any specific 
investment product, strategy, or decision, and is not intended to suggest taking 
or refraining from any course of action. The material was not prepared, and is not 
intended, to address the needs, circumstances, and objectives of any specific 
institution, plan, or individual(s). Putnam is not providing advice in a fiduciary 
capacity under applicable law in providing this material, which should not be 
viewed as impartial, because it is provided as part of the general marketing 
and advertising activities of Putnam, which earns fees when clients select its 
products and services. The views and strategies described herein may not be 
suitable for all investors. Prior to making any investment or financial decisions, 
any recipients of this material should seek individualized advice from their 
personal financial, legal, tax, and other professional advisors that takes into 
account all of the particular facts and circumstances of their situation. Unless 
otherwise noted, Putnam is the source of all data. Putnam Investments cannot 
guarantee the accuracy or completeness of any statements or data contained 
in the material. Predictions, opinions, and other information contained in this 
material are subject to change. Any forward-looking statements speak only 
as of the date they are made, and Putnam assumes no duty to update them. 
Forward-looking statements are subject to numerous assumptions, risks, and 
uncertainties. Actual results could differ materially from those anticipated. While 
Putnam Investments seeks to achieve the portfolio’s stated objective, there is 
no guarantee the objective will be achieved. All investments involve risk, and 
investment recommendations will not always be profitable. Putnam Investments 
does not guarantee any minimum level of investment performance or the 
success of any investment strategy. Investing entails risks, including possible loss 
of principal. Past performance is no guarantee of future results. 

This material or any portion hereof may not be reprinted, sold, or redistributed 
in whole or in part without the express written consent of Putnam Investments. 
The information provided relates to Putnam Investments and its affiliates, which 
include The Putnam Advisory Company, LLC, Putnam Investment Management, 
LLC and Putnam Investments Limited®. 

As part of our investment analysis, depending on the strategy or portfolio in 
question, we may integrate environmental, social, or governance (ESG) issues 
or considerations into our research and/or investment decision-making. In our 
view, analysis of ESG issues is part of good investing, as these issues, like other, 
more traditional areas of investment analysis, such as market position, growth 
prospects, and business strategy, have the potential to impact risk and returns. 
The relevance and materiality of other ESG issues in our process will differ 
from strategy to strategy, from sector to sector, and from portfolio manager to 
portfolio manager, and for some strategies, most notably those where we lack 
relevant ESG data, ESG considerations are not a material part of our process. It 
is also important to note that consideration of ESG issues does not mean that a 
particular account pursues a specific “ESG” or “sustainable” investment strategy, 
and, depending on the strategy, we sometimes make investment decisions 
notwithstanding the associated ESG considerations. It is important to note that 

the materiality of ESG factors varies depending on the time horizons  
under consideration, as well as specific regional or macroeconomic influences. 
We believe it is important to align the consideration of ESG factors to the specific 
investment style, such that the integration of ESG information contributes 
to investment performance. Unless stated otherwise in a financial product’s 
documentation, and included within its investment objective and investment 
policy, the consideration of ESG elements does not change a product’s 
investment objective or constrain the investment manager’s investable universe. 
Nor does the consideration of ESG elements imply that a product is marketed 
or authorized as an ESG product in any jurisdiction where such authorization 
is required. In addition, there is no indication that an ESG or impact-focused 
investment strategy or any exclusionary screens will be adopted by a 
financial product.

Issued in the United Kingdom by Putnam Investments Limited®. Putnam 
Investments Limited is authorized and regulated by the Financial Conduct 
Authority (FCA). For the activities carried out in Germany, the German branch of 
Putnam Investments Limited holds a permit as a financial investment broker in 
accordance with Sec. 34f para. 1 sentence no. 1 of the German Trade Ordinance 
and is registered under the registration number D-F-16077N8-19 in the publicly 
available broker register. Putnam Investments Limited is also permitted to 
provide cross-border investment services to certain EEA member states. In 
Europe, this material is directed exclusively at professional clients and eligible 
counterparties (as defined under the FCA Rules, or the German Securities Trading 
Act (Wertpapierhandelsgesetz) or other applicable law) who are knowledgeable 
and experienced in investment matters. Any investments to which this material 
relates are available only to or will be engaged in only with such persons, and 
any other persons (including retail clients) should not act or rely on this material. 
Furthermore, this material is only intended for the recipient receiving it directly 
from Putnam Investments Limited and should not be forwarded to, or relied 
upon by, the recipient’s underlying clients. 

Prepared for use with wholesale investors in Australia by Putnam Investments 
Australia Pty Limited, ABN 50 105 178 916, AFSL No. 247032. This material has 
been prepared without taking account of an investor’s objectives, financial 
situation, and needs. Before deciding to invest, investors should consider 
whether the investment is appropriate for them.

Prepared for use in Canada by Putnam Investments Canada ULC (o/a Putnam 
Management in Manitoba). Where permitted, advisory services are provided 
in Canada by Putnam Investments Canada ULC (o/a Putnam Management in 
Manitoba) and its affiliate, The Putnam Advisory Company, LLC. 

This material is prepared by Putnam Investments for use in Japan by Putnam 
Investments Japan Co., Ltd. (“Putnam Japan”). Putnam Japan is registered with 
Kanto Local Finance Bureau in Japan as a financial instruments business operator 
conducting the investment advisory and agency business and is a member of 
Japan Investment Advisers Association. This material is prepared for informational 
purposes only and is not intended as a solicitation to invest in any securities or 
other financial product in Japan, or to enter into with Putnam Japan an investment 
advisory contract or a discretionary investment management contract.
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