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SHBHXDP DUMY
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-30 RUDQ&KDWH &R XQWHF VXE ) 5%

.. 5*RXS) IDQFH&R 9, //&  $
FRP SDQ. J XDUDQW WU XQUHE ERQGV

| B GVYDQNQI * IRXS 3/ & XQUHF VXE QRMV
8 QMG. IQIGRP
0DWK O0F HQDQ&RV ,GF WUXQMHF VXE
QRMV
0 DWDFKXVHWW 0 XWDJ LIH , QUXWDQFH &R
$ XQUHF VXE ERQGV
0 HWIH&DSMIY XMAD  $ MIXQUHE WXE
QRMV
0 RUDQ6\BQBN XQHF VXE QRMV6EHU* 0 71

3WRBILV/ 3 VUXQHFE XQUXE CRMV
5

3WRBILV/ 3 VUXQHFE XQUXE CRMV
5

3 XGHQIDO) IQDGAIDO,QF M XQUHE WXE ) 51

5 R\ DOVDQN R &DQDED XQUHE VXE QRWV 6 HU
*071 &DQDAD

6 RAEW * HOHUD®I 6 $ $ M XQUHF VXE
QRMV SHBEHXDAP DU ) UDQRH

6 XP M RO IWXL) IQDQADTF IRXS ,oF~ $
XQUHF VXE ERQGV -DSDQ

THDRKHY ,QUXIDQAH  $ QQXIW $ WRADWRQR!
$PHUIED  $ XQHF VXE QRMV

7RIRQR " RP IQRQYDQN 7KH XQWHFE WXE ) 5%
&DCDAD

70O IQDQADCRRS M XQUHF VXE ) 5%6HU

1

8 6 YDQFRS XQHF WXE QRMV

8%6 $* XQHF VXE QRMV
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© HBDF YDQNQJ &R S XQUHF WXE ERQGV

$XVWDID

: HBDF YDQNQJ &R S XQUHF WXE ERQGV
$XWDID

+ HDOM FDUH

$EE9H ,GF VUXQHF QRMV
$PIHQ ,GF WUXQWHF ERQGY
$PIHQ \OF WXQUHF XQUXE QRMV

YHRARQ' IENQURQDQG&R WU XQUHE QRWMV
Y4MROD \ HY 6 TXIEE &R WU XQUHF QRMV

YIMROD \ HY 6 TXIEE &R VU XQUHF VXE CRMV

&UQD&RS FRP SDQ JXDUDQIV W XQUHF
XQUXE QRWV
&96 +HDIN &RS VUXQHF XQUXE QRMV

&96 + HDAWK &RB WU XQUHF XQUXE CRMV

&96 3DW 7TKIRXJIK7UX0WV  $ VUP\IH QRMV

'+ ( XURSH) ICDQFH ,, 6 DUFRP SDQ. JXDUDQW
W XQHF ERQQV
/ X[ HP ERXU

'+ ( XURSH) IQDQFH ,, 6 DUFRP SDQ. JXDUDQW
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6HYIFH&RS ,QMODMRQDOMU XQUHE QRMV
6 HYIFH &RS , QMODMRQDOU XQUHE VXE

QRMV

8 QWIGH HDABK * URXS ,QF WU XQUHF XQUXE
QRMV

9DV ,QF FRP SDQ. JXDUDQW WU XQUHF
ERQGV



9IDWY ,GF FRP SDQ JXDUDQWV VU XQUHE QRWV

=RHWY ,QF WUXQHF QRMV
=RHWY ,QF WUXQHF WXE QRWV

7HFKOR®RJ\

$ GKDEHW,GF WU XQUHF ERQGV
$ GKDEHW,GF VU XQUHF QRMV

$SSB ,GF WXQWHF ERQBV
$SSOl ,GF WXQHF CRMV
$SSB ,GF WUXQHF XQUXE QRWMV

$SSB ,GF WU XU XQUXE CRMV

YWRDGFRP ,QF FRP SDQ. JXDUDQW VU XQUHF
ERQGV
WRDGRP & $ WXQWHF ERQBY

&MVFRG6\WMPV ,GF &DORGID VU XQUHF
XQUXE QRWV

" HQQMUIDMRQDO/ / & (0 & &R$S FRP SDQ
JXDUDQW WJ ERQGVY

) IGHDV 1 DURQDOQQRWP DURQ 6 HYIFHV ,GF W
XQHF ERQGV
) VHY ,QF WUXQHF ERQGV

0 [FURFKIS 7HFKQR®J\ ,GF FRP SDQ JXDUDQW
WU QR
0 IFIRVRV& RS W XQHF XQUXE ERQGV

2 IDFOI &RS WU XQUHF ERQGY
6DBMRUHFRP ,GF WUXQUHF ERQGV

6DBMRUHFRP ,GF WUXQUHF ERQGV

6HODB THKQRBIHY .G $ FRPSDQ
JXDUDQIV WU XQUHE QRMV

6HYIFHLRZ ,QF VUXQUHE QRMV
90 ZDH ,F WXQHF XQUXE ERQGBV

7WDQVSRUMMRQ 2

3HQWH 7N/ HDMQJ &R /3 37/ ) IQDQFH
&RS  $ WXQHF ERQBV

8 WIMHV DQG SRZ HU
$(6 &RS 7KH WXQHF XQXE QRMV

$P HUFDQ( BPME 3RZHU&R ,GF WU XQUHF



XQUXE CQRWMV 6 HU -
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15* (QGHJ\ &  $ FRPSDQ JXDIDQWW
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2 QFRU( GPWNE' HOYHY &R // & VU CQRWMV
3DALE * DV DQG ( BRI &R QRMV

3DALE * DVDQG ( BRNE &R WU ERQGY

3 DALL&RS W ERQGV

9MAD2 SHIMRQV&R //&  $ FRPSDQ
JXDUDQIV WU QRMV
9MAD2 SHIMRQV&R //&  $ FRPSDQ
JXDUDQIV WU QRMV
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* RYH(QP HOM DIRQDAD RWWDIH $ WRADIRQ

7RWO

. H R KR@LQJ V DEEWHYIDWRQV

$' 5 $PHIFDQ' HSRVMRY 5 HFHSW UHSUHVHON RZ GHYKIS R 1RUHI Q VHREXUMHV RQ GHSRVIW
Z W D FXMRADQ EDQN

% 17 %ONLRM

' $& ' HIQDWGS PYIW & RP SDQ

) 5% ) GO 5 DM %RQGY \WH DM VKRZ Q vV WH FXUWHQNQMIANDM DAWKH FBVH R \WH
UHSRWQY SHURG 5 DWWV P D\ EH VXEMIPWR D FDS RUIGRU ) RUFHABIQ VHRXUMA \KH UDM
P D\ UHSUAVHOAD 1], HG UDWM FXUHQ® [Q SOFH DVWKH FBVH R WH UHSRWQI SHURG

)51 ) GO 5 DM 1 RMV WH UDW VKRZ Q LV \WH FXUHONQMHWNDM RU\ [HG DAKH FRVH R
\WH UHSRMZY SHURG 5 DV P D\ EH VXEMPWR D FDS RUIBRU ) RUFHWEIOQ VHEXUMAY \KH
UDM P D\ UHSUHVHQAD 11 HG UDW FXUHQW® LQ SOFH DAWKH FEVH R \IH UHSRWMD) SHUIRG

* 071 * GEDA HAXP 7HP 1 RMV
* 2 YRQOV * HQHUDCR EQ DIRQ YRGBV
071 OHAXP 7HP 1RMV
7% 7TRYH$QQURXQAHG &RP P W HQW

1 RV R WH I XQG V SRUARAR

8 QW (RMG RKHZ IVH \WH CRWMV Wi \KH IXQGV SRIWNRIR DUH IRUWH FEBVH R WH IXQGV
UHSRMIQY) SHIRG Z KIFK IDQIWRP $ XIXWV \WURXIK 2 RIREHU \KH
UHSRUIQ] SHURG @ MWIQWH IRGRZ 1Q) QRWMY VR WH SRMRIR  UHHUHCQFHV VR 3 X\WDP
0 DQDIHP HONUHSUHVHQAB X\WYDP , QYHWWR HOND DQDIHP HQW/ / & WH IXQGV P DQDIHU DQ
[QAUHAW KR® RZ GHGVXEMADY R 3XWDP ,QyHWR HQW // & WHHHGFHV R $6&
UHSUHVHQ/S FFRXQIY 6 \BQEDUBY & RALIFDMRQ ) D9 DAH 0 HOVXUHP HQW DQG
" WMFEVXUHY DQG UHHHFHVR 2 7& L DQ UBHSUIHVHQARYHUWH FRXQMU
D 3HFHQEU HV IQAFDWG DUH EDVHG RQ CGHWDWHW RI

121 7K VHRXUWW IV QRQ IOFRP H SURGXAQ]

$)) $IIMDMGFRP SDQ ) RUQYHAR HOV IQ3 X\WDP &DWK & ROWADB RRO/ / & DQG 3 XW§DP
6 KRWHUP ,QvHWE HQWY XQG \WH UDWM TXRWMG 1Q WH VHREXUAWY GHVFUSWRQ LV \WH
DQXDOHG @D \ HG R WH IXQG DVWWKH FRVH R \WWH UHSRMIY SHURG 7 WIDQVDRIRQY
GAUQ) \WH SHUIRG Z W DQ. FRP SDQ. Z KIFK LV XQGHUFRP P RQ RZ (HUYKIS RUFRQARY HIH

DV IR®ZV
6 KDUHV
RXW\EQGLQJ
) DIUYDOH DQG | DU
DVRI  3XUFKDVH 6 DB ,QYHWR HQWV YDOXHDV R
1DP HRI DI LIDW FRWW SWRFHHGV  LOFRP H
6 KRUMMP
LOYHR HQW

3XEDP &DWK
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6(* 6)

:$&

& RMWUDCB RRO
I1&

3XEDP 6 KRW

7THP QMR HQW
) XQG

7RVCE KRUMMUP

LOQYHR HOW

7KHIXQGP D\ GIQG VHRXUMAY \KURXI K IW DI HQMR TXDOLHG ERWRZ HY 1Q REHUR HDUD
DEAMRQDAGFRP H 7 KH @DQV DUH FREWADD HG E\ FDVK 1Q DQ DP RXQADWBDWHTXDOR
\KH IDIUYDOH R \KH VHEXUMAV BDQHG 7 KH IDIUYDOH RN VHREXUMAY BDQHG LY GHMP IOHG
@O DQGDQ DAGAMRQDAHTXILHG FREIWADAY DARFDWG \R WH IXQG RQ WH GH WEXVIGHW
@ 7KHUHP DIQQ) P DAWUMAV R \WH VHRXUMAY GIQEQ) \WDQVDRIRQY DUH FROVUGHHG

RYHUQLI KWDQG FRQIDXRXY 7 KH UMN Rl ERWRZ HUGH DX@ LOEH ERWH B\ \KH [XQBIV DIHQW
\WH IXQG Z L@EHDUWH UMN RN G Z WK UHVSHPWR WH LOYHMR HOAR \WH FDVK FREIWADO

7 KH IXQG UHFHYHV FDVK FREWUDO Z KIEK LV IQYHWMG 1O 3 X\WIDP & DVK & RTIWUDCB RRO
/1& D QP MG IEIM FRP SDQ P DQQUHGE\ DQDIIDW R 3 X\W§DP 0 DQDIHP HQW
QMR HON 1Q3 XVEDP & DVK & RIWADCB RRO/ / & DUH YDOHG DWWV FEMQI QHVDWHW
YDOH HDFK EXMIQHW @D\ 7 KHUH DUH QR P DD HP HOWHHV FKDUHG\R 3 X\WIDP & DVK
&RMWMUDCB RRO/ / & DQG\WHUH Z HUH QR UHDQ HG RUXQUHD@ HG J DIQV RUBMWHY GXUQ) \WH
SHURG

$VWKH FOVH R \WH UHSRMQ) SHURG \KH I XQG UHFHLYHG FDVK FRAIDMUDCR
IRUVHRXUMIEV BDCHG 7 KH UDWM TXRMG [Q WH VHRXUNWY GHVRUSWRQ LY WH DQQXDO HG GD\
\ IHT DVWKH FRVH Rl WH USRI SHURG $\VWKH FEVH Rl WH UHSRWMQY SHURG \KH YDOH
R VHEXUMEV BDQHG DP RXQMG \R

0 DQDUHP HQWHHY FKDU HG \R 3 X\WIDP 6 KRWZHWP , QYHWR HQWY XQG KDYH EHHQ
ZDIYHGE\ 3XVEDP 0 DQDIHP HQW7 KHUH Z HUH QR UHDQ) HG RUXQUHDE) HG J DIQV RUBMWHY
GXUQ) \WH SHURG

7KLY VHEXUW 1Q SDWWRUIQ HQIHW Z DV SBIGI HG DQG VHI UHI DWWG Z W \WH EURNHUVR FRYHU
P DU LQ UHTXILHP HQWN IRUIXWUHY FRORDRAN DWKH FEVH R WH UHSRMIQ) SHURG & RTWMDO
DVSHURG HQG \RIDBIG

7KLY VHEXUW 1Q SDUWRUIQ HQIHW Z DV S®IG) HG DQG VHI UHI DIMG Z W WH FXRGDQ IRU
FROWUDCRQ FHIBIQ GHUYDWH FRQOADFW DVWKH FEVH R \WH UHSRMQ) SHURG & RTWMDDW
SHURG HQG \RDBIG

7KLY VHEXUW Z DV SBIGIHG RUSXUFKDVHG Z M FDVK \WDVWZ DV SBIGTHG \R \WH IXQG IRU
FROWUDCRQ FHWIIQ GHUYDWYH FRORDFW

7KLY VHRXUW Z DV SBIGIHG RUSXUFKDVHG Z W FDVK \KDVWZ DV SBIGIHG \R \WH IXQG IRU
FROWUDCRQ FHUIIQ GHUYDWH FROADFW 7 KH UDW TXRWMG LQ \WH VHEXUM GHVRUSUIRQ LV
WHDQQXDO HG  CD \ IHG R WH I XQG DWKH FEVH R \WH UHSRMQ) SHURG

5 HDQ{ ABAM , QYHMAR HQW DOV

7 KLY VHRXUW IV RQ BDQ 1Q SDIWRUIQ HQIMHW DVIKH FEVH R \WH UHSRM) SHIRG

7 KH WD VKRZ Q BHSUAVHOQW \WH Z HI KWWG DYHUDJI H FRXSRQ DWRADWG Z W \WH XQGHWDIQ)
P RWDIHSRRY 5DV P D\ EH VXEMIPWR D FDS RUIGRU

$VIKH FEVH R \WH UHSRUQ SHURG \WH IXQG P DIQIAGHG TN XIG DWHW \RBI)
\R FRYHUPHUBIO GHUYDWYH FRORDAN DQG GHD\ HG GHOYHY  VHEXUMAY

" HEWRE@ DUMRQV DUH FROVIGHUHG VHEXUHG XQBIMY RNHZ IVH IQAFDWG

$ DIWUWH QDP H Rl DQ MVXHUUHSUHVHQN VHRXUMEV H HP SWURP UHI ARDMRQ XQGHU
5XB $ R \KH 6 HRXUMAY $ PR DV DP HQGHG 7 KHVH VHREXUMAV P D\ EH UAVRGLQ
WDQUDRIRQY H HP SWURP UHJ MADIRQ QRUP DX \R TXDOLHG IQAMMRCDCEX HY
7KH GDMV VKRZ Q RQ GHEWRE DMRQV DUH \WH RUI ICDCP DIXUMY GDMV

6 HFXUW YDO(DARQ 3 RUNRIR VHEXUMAY DQG RKHULQYHVR HQW DUH YDOHG XVIQ) SRTFIHV
DQG SURFHGXUHV DERSWG B\ WH YRDUG R 7 UKAIMHY 7 KH 7 UAMHY KDYH IRWP HG D 3 UFLQY
&RP P WH \R RYHYHH \WH [P SOP HOBMRQ R WHVH SURFHGXUHV DQG KDYH GHBU DIMG
UHVSRQUELDN [RUYDOIQ \WH IXQE DWHW 1Q DFFRUEDQFH Z M \MHVH SURFHGXUAV \R
3X\EDP 0 DQDIHP HQAB X\WYDP 0 DQDIHP HQWKDV HAEQ/KHG DQ LOMIDCE DODMRQ

&RP P WH \KDWY UAVSRQVE®! IRUP DNQJ 1DIUYDOH GHWUP ICDUIRQY HYDOOW \WH
HIHAYHQHW R \WH SUFIQ) SRIFIHV R \WH 1 XQG DQG UHSRW) \R \WH 3 UFIQJ &RP P IWkH



, QMR HQW IRUZ KIFK P DUHWTXRBMRQY DUH UHDG® DYDIDE®! DUH YDXHG DVWKH QW
UHSRUAMG VDBN SUEH RQ WHUSUQASDOH FKDQIH RURIIFIDGFEGMQI SUEH [RUFHABIQ

P DUNHW DQG DUH FOMMLIHG DV/ HYHO  VHRXUMIAV XQGHUS 6 & | CRVDBV DU
UHSRUMG DV IQ\WH FDVH Rl VRP H VHEXUMEAV \KDWDUH WDGHG 2 7& D VHRXUMW 1V YDOHG DW
W OVMABHSRUWG ELG SUFH DQG LV JHQHD@® FDWMIRU HGDV D/ HYHO  VHREXUW

,QVHVAR HOW 1Q RSHQ HQG IQYHWR HOWFRP SDQIHV H FBAQ) H FKDQIH WDGHG IXQGV L
DQ ZKIFK FDQEH FOWLIHG DV/ HYHO RU/ HYHO VHRXUMAV DUH YDOHG EDVHG RQ\WHU
QHMDWHWDOH 7 KH GHMDWHAYDOH R VXK LQYHR HOAFRP SDQHV HTXD® WH \REO
YDOH R \WHUDWHN GMW WHUIDEIOMAY DQG GYIGHG B\ \WH QXP EHUR WHURXMEBQGEQ)
VKDUHV

0 DUHWTXRBARQY DUH QRWRQUGHUHG \R EH UHDGA® DYDIDE®! | RUFHIBIQ GHEWRED DURQY
IQFAQ) VKRWMP LQYHWR HOW Z W UHP DIQQ) P DWUMHVR GD\V RUBMWY DQG RKHU
LOYHR HOW VXFK IQYHWR HQA DUH YDOHG RQWH EDVV Rl YDODVRQY IXUQVKHG E\ DQ
LQGHSHQGHQMBUEIQ) VHYIFH DSSURYHG B\ \KH 7 XMHY RUGHDBLY VHOIPWMG E\ 3 X\WJDP

0 DQDU HP HQWB XFK VHYIEHY RUGHDBLY GHMUP 1QH YDODURQY |RUQRUP DAQAMMRCDOM] H
WDGEQ) XQW R VXK VHRXUMAV XVIQI P KRGV EDVHG RQ P DUNHAVWDQVDRIRYY |RU

FRP SDUDE®! VHEXUMAV DQG YDURXY BHDMRQUKISY JHQHD® WFRIQ] HGE\ IQAMAMRDO
WDGHY EHEHHQ VHEXUMAV  Z KIFK FROVGHUVXFK [DRRY DV VHEXUW SUFHV \ IHTV

P DUUMAV DQG DIV 7 KHVH VHEXUMEAV Z L@ HQHUDE EH FDWI RU) HG DV/ HYHO

0 DQ. VHRXUMV P DUNHW DQG H FKDQIHV RAMGHWH 8 6 FEVH SURUVR \WH VFKHGXBIG
FEVH R WH 1 HZ <RUN6\RFN ([ FKDQIH DQG \WHUH RUH \WH FEMQI SUFHV IRUVHREXUMAV 1O
VXFK P DUNHW RURQ VXK H FKDQIHV P D\ CRWX@® UH GPWAYHQW \KDWRFFXUDIMUVXFK
FEVH EXWEH RUH \WH VRKHGX®BIG FBVH R WH 1 HZ <RUNG\RFN ([ FKDQIH $FFREQI® RQ
FHUBIQ D\ V \WH IXQG Z [@IDIUYDOH FHUBIQ | RUHLI Q HTXIWV VHRXUMAV \BINQJ LQR DFFRXQW
P X@3®! IDARY IQFBGAQ) P RYHP HONIQ\WWH 8 6 VHFXUMIAV P DUNHW FXUHQR. YDODURQY
DQG FRP SDUVRQY \R \WH YDODMRQR! $P HUFDQ' HSRVMRY 5 HFHSW H FKDQIH WDGHG
IXQBV DQG IXUMUHV FROADAW 7 KH IRUALI Q HTXIW VHRXUMIV Z KIFK Z RX@ JHQHUD® EH
FOWLHG DV/ HYHO VHREXUMAV Z LOEH WDQUHWHG\R / HYHO  R! \KH | DIUYDOH KIHUDUFK\
Z KHQ\WH\ DUH YDOHG DWDIUYDOH 7 KH QXP EHUR! GD\ V RQ Z KIFK | DIUYDOH SUFHV Z LOEH
XVHG Z L@EHSHQG RQ P DINHVDRIYIW DQG MY SRMEG!H \KDWDILUYDOH SUFHV Z LOEH XVHG
B\ WH IXQG\R D WLJ QUIFDQWH \WMQW6 HRXUMV TXRWG 1Q IRUHLI Q FXUHQAHY 1L DQ. DUH
WDQUDMGIQR 8 6 GRILY DWKH FXUWHQNH FKDQIH UDWM

7R KH H] \WQAD SUFLQ) VHYIFH RUGHDBIULY XQDE®! \R YDOH D VHEXUM RUSURYIGHV D
YDODURQ WDVB X\EDP 0 DQDI HP HOAERHY QRWEHTHYH DFFXUDWD UH GFW \WH VHREXUW Y
IDIUYDOH \KH VHRXUM Z LOEH YDOHG DWDIUYDOH E\ 3 XWEDP 0 DQDIHP HOND
DFFREDQRH Z W SRTIFHY DQG SURFHGXUHV DSSURYHG B\ \WH 7U0MHY & HABIO

LQYHR HQW IQFBAQ) FHUBIQ UMNEVWMG DQG @I XIG VHEXUMAY DQG GHUYDWHY DUH DOR
YDOHG DWDIUYDOH |RTRZ LQJ SURFHGXUHY DSSURYHG B\ \WWH 7 UAAMHY 7 KHVH YDODWRQY
FROVGHUVXFK |DRRLY DV VJ QUIEDQAP DUNAWRUVSHFLLLE VHEXUMY HYHQN VXK DV LOMUIHW
DM RUFUHGAWT XDV FKDQIHV YDURXY UHDMRQUKISV Z W RIMHUVHEXUMH  GVFRXQADMY
8 6 7UDVXY 8 6 VZDS DQGFHAW IHOV IQGH GIYHY FRQYH W H SRVXUHV UHFRYHY
DMV VDB DQG RKHUP X@B®N DQG UHVDB! UMMEWRQY 7 KHVH VHEXUMAV DUH FOWLLHG
DV/ HYHO RUDV/ HYHO GHSHQAQ) RQWH SURUMNV R \WH LI QUEDQACEXW

7R DWHW WH FRQUIXIQ) DSSURSUDWCHW R 1DIUYDSDMRQY \WH 9 DADWMRQ & RP P [WivH
UHYIHZ V DQG DI WP V \WH BHDVRCQDEGICHW Rl VXK YDADMRQY RQ D UHI XOQUEDMY DIVMU

FROMGHUIQ] DQUHBIYDQAQ RUP DMRQ WDWY UHDVRQDE® DYDIDE®! 6 XFK YDADMRQY DQG
SURFHGXUHV DUH UHYIHZ HG SHURGFD® B\ \WH 7 KWMMHY - & HIBIO VHREXUMIAV P D\ EH YDGHG

RQ\WH EDVV R D SUFH SIRYIGHGE\ DMQI®I VRXUFH 7KH IDIUYDOH R VHEXUMEAV IV
JHQHUD@® GHMUP ICHG DV \WH DP RXQAKDWAH IXQG FRX@ UHDVRQDE® H SHAWR UHDQ H
IURP DQRWEH® GVSRVMRQR VXFK VHREXUMAV RYHUD UHDVRQDE®!I SHURGR WP H % W
QMU D IDIUYDOH SUFH IV D JRRG IDIW HWIP DM Rl WH YDGH R D VHRXUW 1Q D FXUHQW
VDB DQG GRHV QRAH BPWDQ DRYDCP DINWBUFH Z KIFK P D\ EH GLIHIHQAR\ D P DIMIDO
DP RXQW

) XUV FROWDFW 7 KH IXQG XVHG I XUHUHV FRQADPW R HTXIMY H FDVK

7 KH SRWQUDOUMN \R \WH 1XQG LV WDVWKH FKDQIH 1Q YDOH R IXWMUHY FROADFW P D QRW
FRUMVSRQG \R \WH FKDQI H 1Q YDOH Rl \WH KHGI HG LQAKP HQW ,Q DAGMRQ ®WHV P D\
DUVH IURP FKDQJ HV 1O \WH YDOH R \WH XQGHDIQ) IOARKP HQN 1L \WHUH LV DQ LA XIG
VHFRQEDY P DUNHWRUWH FROADRW L IQMUHVWRUH] FKDQJ H UDWV P RYH XQH SHAMGD RU
1L \WH FRXQMSDUWY \R WH FRORDPW XQDEGI R SHURWP : W IXWUHV \KHUH IV P IQIP DO
FRXQMSDY FUHAWWIMN VR \WH IXQG VIGRH IXUHUHV DUH H FKDQJ H WDGHG DQG \WH

H FKDQJ HIV FODUQI KRXVH DV FRXQMSDY R DOH FKDQI H WDGHG I XUV J XDUDQMHY
\KH IX\MUHV DI DIQANGH DX®V: - KHQ\WH FROADPWY FRVHG WH IXQG UHFRWGY D UHD@ HG JDIQ



RUGW HTXDOR \WH GLIHUHQFH ERA HHOQ WH YDAH RN \WWH FROADPWDVWIH WP H W2 DV
RSHQHG DQG WH YDAH DViH P H WZ DV FRVHG

) XWUHY FROADFW DUH YDOHG DWKH TXRMG GDIO VHIBP HOMSUEHY HMBEQAKHG B\ \WH

H FKDQIH RQZ KIFK WH WDGH 7 KH IXQG DQG \WH EURNHUDI UHH \R H FKDQIH DQ DP RXQW
R FDVK HTXDOR \WH GDI® [GRMDWRQ IQWWH YDOH R \KH [XWUHV FROMDPWG XFK UHFHSW
RUSD\ P HQN DUH NQRZ Q DV *YDUDMRQ P DULG

) RUKH IXQGV DYHIDIH QXP EHUR! IXWMUHY FROADFW VHH \WH DSSURSUDWM \WE®! DWKH HQG
R WHVH IRREGRWMV

) R DUG FXUHQR\ FRQWDFW 7 KH IXQG EX\ V DQG VHDY IR DU FXWHQR. FROADFW

Z KIFK DUH DI UHHP HQV EHE HHQ R SDWHV \R EX\ DQG VHOFXWHQAHY DWD VHVBUFH RQ D
IXWMUH GDW 7 KHVH FRORDPW Z HUH XVHG \R KHGI H IRUHJ Q H FKDQIH UWVN

7KH8 6 GRMUYDOH R IRZ DUE FXWHQR FROADFW LV GHWMUP IQHG XMQ) FXUWHOWRZ DG
FXUHQR. H FKDQIH DMV VXSSTHG E\ D TXRIMRQVHIIEH 7 KH IDIUYDOH R \KH FRORDRAW
Z I@GPXDM Z MK FKDQIHV IQ FXUHQR. H FKDQIH DMV 7 KH FRQADFWA P DUNHG\R P DUNHW
@DIO DQG \WH FKDQIH LQ IDIUYDGH IV BFRWEHG DV DQ XQUHD@ HG JDIQ RUBW 7KH IXQG
UHFRUGY D UHDQ HG J DIQ RUBGMW HTXDOR \WH GLLIHUHQFH EHE HHQ WH YDOH Rt \WH FRQOMDFW
DVWKH WP H IMZ DV RSHQHG DQG \WH YDOH DVIH WP H IMZ DV FEVHG Z KHQ WH FRORDFW

P DMWUHV RUE\ GHIYHY R WH FXUWHQR  7KH IXQG FRX@ EH H SRVHG\R UMN LL \WH YDOH R
\WH FXUHQR FKDQIHV XQDYRWDE® UL \WWH FRXQMSDUIAV \R \KH FROADFW DUH XQDE®! \R

P HHVIKH \MP V R \WHUFRQADPW RULL WH IXQG IV XQDE®! \R HQMUIQR D FEMQ) SRVMRQ

) RUWH IXQGV DYHUJ H FRQADANDP RXQVRQ IRZ DU FXWHQR. FROADFW VHH \WH
DSSURSUDM WE®! DWKH HQG R \KHVH | RRGRMV

7%5 FRP P WP HQW 7KHIXQGP D\ HOMUIQR 7% \R EH DQQRXQFHG FRP P W HOW\R
SXUFKDVH VHRXUMAV 1RUD 1], HG XQWBUEH DD IXWUH GDWM EH RQG FXVRP DY VHWEBP HQW
WP H $OMRXJK \WH XQUSUEH DQG SDUDP RXQAKDYH EHHQ HMIBEQ/KHG \KH DRXYDO
VHEXUMEV KDYH GRAEHHQ VSHALLIHG + RZ HYHU WA/ DQIFSDMG WDVWKH DP RXQAR \KH
FRP P WY HQW Z IOCRWAI QUIFDQ® GLIHUILRP \WH SUQRISDADP RXQW7 KH IXQG KROV DQG
P DIQEIQV XQIDHWBP HOAEDW FDVK RUKLIK J UDGH GHEWRE@ DURQY 1Q DQ DP RXQW
VXTI LELHQAWR P HAVWH SXURKDVH SUFH RUWH IXQG P D HQAMULQR RIVHND) FRQADAW IRU
\WH IRZ DUG VDBI R RKHUVHRXUMAV IWRZ QY ,QFRP H RQ\WH VHEXUMAV Z [OIRWEH HDUOHG
XQIDHNBP HONEDM

7KHIXQGP D\ DOR HQMUIQR 7% VDBI FRP P W HOW \R KHGI H IW SRURIR SRVMRQV \R
VHOP RMYDJ H EDFNHG VHEXUMEV IWRZ Qv XQGHUGHD\ HG GHIYHY DUDQI HP HQW RUR \BINH
D VKRWBRVMRQ [Q P RMVDI H EDFNHG VHRXUMAV 3 URFHHGY R 7945 VD®I FRP P MY HQW DUH
QRAHFHLYHG XQIDNH FROADPAXDO/MNBP HOAEDM ' XUQ) \WH WP H D 7945 VDB

FRP P ¥ HOAY RAMBQAQ)  HWWHUHTXLYDBIQAWEHDYHUDE®! VHEXUMAY RUDQ RIVHWEY 7946
SXUFKDVH FRP P MY HQAWEHDYHUDE®! RQ RUEH RUH \WH \VDBI FRP P M HOAGDW  DUH KHG DV
FRYHU IRUKH WDQUDRIRQ RURKHUM XIG DWHW 1Q DQ DP RXQWHTXDOR \WH QRIRDO
YDOH R \WH 7%$ VD®! FRP P W HQADUH VHI UHI DG | \WH 7% VD®I FRP P W HQAWY
FEVHG \WURXJ K \WH DFTXIMMRQ R DQRIVHWIY 7%$ SXUFKDVH FRP P MY HQMKH IXQG
UHDQ HV D JDIQRUBW | \KH [XQG GHIYHY VHEXUMAV XQGHUWH FRP P WY HOMKH [XQG
UDQ HV D JDIQRUD BW IURP \WH VDB R WH VHEXUMHV EDVHG XSRQ WH XQUSUEH
HAWDEQAKHG DVWKH CDWM \KH FRP P W HQAZ DV HOMUHG IOR

796 FRP P W HQW Z KIEK DUH DFFRXQMG IRUDV SXURKDVH DQG VDB WDQUDRIRQY P D\ EH
FROVIGHUHG VHEXUMAY \WHP VHOHV DQG IQYRIH D IMN R ®W GXH \R FKDQIHV 1Q \WH YDOH
R \KH VHRXUMY SURUVR \KH VHABIP HQAGEDWM DV Z HODV WH UVN WDVWKH FRXQMSDUY R \WH
WDQVDRIRQ Z IOCRVEHURWP W REQI DIRQY & RXQMSDWY UMN LY P MIDWG E\ KDYIQJ D

P DAMUDI UHHP HOWEHE HHQ WH IXQG DQG \WH FRXQMSDUY

8 QUHWBIG 7% FRP P I\ HQW DUH YDOMHG DVKHUI DIUYDOH DFFRUEQ) R WH SURFHGXUHY
GHVFUEHG XQGHU 6 HEXUMY YDODMRQ DERYH 7 KH FRQADRAVWY P DUNHG R P DUNHWEDI® DQG
\WH FKDQIH LQ I DIUYDGH L UHFRBHG B\ \WH IXQG DV DQ XQUHD@ HG JDIQ RUBRMW YDVHG RQ
P DUNHWALFXP VABQFHY 3 X\@DP 0 DQDIHP HQWZ IOGHMUP 1GH Z KHIWHUWR \BNH GHDHY R
\WH XQEHDLQ) VHRXUMAY RUVR GVSRVH R \KH 7965 FRP P WY HQW SURUR VHWEBP HQW

0 DWMUDI UHHP HQW 7KHIXQGLV D SDW\R,6' $ ,QMODMRGD6 Z DSV DQG' HUYDWYHY
$WRADIRQ ,QF 0 DVMUS J UHHP HQV \WDWI RYHD 2 7& GHUYDWH DQG IRUHI QH FKDQIH
FRQADFW DQG 0 DVIMUG HRXUMAV ) RIZ DU 7 UDQVDRIRQ $ J UHP HQW \KDWI RYHWD
WMDQVDRIRQY IQYROIQ) P RUVDI H EDFNHG DQG RMHUDWHWEDFNHG VHEXUMEAY \KDWP D\
UHVXONQ GHD\ HG GHIYHY 0 DWAMUS J UHHP HOW  Z WX FHUIBIQ FRXQIMSDUIAY HOMUHG LOR
IURP \IP H\R WP H 7KH O DVMUS JUHHP HQW P D\ FRQIBIQ SIRYIMRQY WHIDWEQ) DP RQY
RKHUWIQIV \WH SDUHV J HQHUDORED DIRQY UHSUAVHQBMRQY DI UHHP HQV FRAWUDO
UHTXIUHP HQW HYHQW Rl GH DX@DQG HDU® \MUP IODVRQ ;- WK UHVSHRWR FHUDIQ
FRXQMSDMAV 1O DFFRUEDGQRH Z MW \KH \MUP V R WH O DVMMUS J UHHP HON FREDWADO



SRVMG \R WH IXQG LV KHE [Q D VHI UHI DIMG DFFRXQME\ \WH IXQGY FXVRGADQDQG Z WK
UAVSHPVIR WIRVH DP RXQI Z KIFK FDQ EH VRT RUWHS®IGIHG DUH SUAVHQMG LQ \KH IXQGV
SRUNRIR

& RDMDCSBIGIHG B\ \WH IXQG LV VHI UHI DWG B\ \WH IXQAY FXVIRADQ DQG IGHQMHG 1O \WH
IXQGY SRWRIR & RAWADAFDQ EH IQWH IRWP R FDVK RUGHEWHRXUMAV MXHG E\ \WH

8 6 * RYHUIP HQARUUHDWMG DI HQRHY RURKHUVHEXUMAV DV DI BHHG\R B\ \WH IXQG DQG
\WH DSSTFDE®! FRXQMSDY & RIAMDOHTXILHP HQN DUH GHMUP LQHG EDVHG RQ\WH IXQRY
QHVSRVIMRQ Z W HDFK FRXQMSDUWY

© M UAVSHPAR 6" $ 0 DWMUSJUHHP HQW \MUP ICDVMIRQ HYHQW DSS@FDE®! \R \WH [XQG P D\
RAFXUXSRQ D GHFEH IQ \WH [XQBV QGHWDWHW EHBZ. D VSHFLLHG WUHVKRT RYHUD FHABIQ
SHIRGR WP H 7HUP LQDURQ HYHQW DSSTFDE®! \R FRXQMSDWIAV P D\ RFFXUXSRQ D
GHFAH 1Q WH FRXQMSDUMY BQ) WP RUVKRWIMP FUHGWIDMIV EHBZ D VSHALHG
®IYHO,QHDFK FDVH XSRQ RFFXUHQRH \WH RKHUSDWV P D HBFWR \MUP ICDWM HDUD DQG
FDXVH VHWBP HQAR DOGHUYDMYH DQG IRUHI Q H FKDQIH FRQADPAW RAMBQAQ)  ICFOGQ)
\KH SD\ P HOWR DQ ®WHV DQG FRVW UHVXEID) [URP VXFK HDUD WMUP IGDMIRQ DV
UDVRQDE® GHWWP IQHG B\ \WH \MUP LODWQ) SDWV $Q GHAMRQE\ RQHRUP RUH R \WH
IXQOI FRXQMSDWMA \R HBPWHDLD \WMUP IQDWIRQ FRX@S [P SDRVWKH IXQGY I XWMUH GHUYDWYH
DRI

$VIMH FBVH R \WH UHSRMQ) SHURG \WH I XQG KDG D QHWIDELDV SRMRQR RQ
RSHQ GHUYDMYH FROADPW VXEMIPWR \WH O DVMMUS J UHP HOW & ROMADCERAMG E\ \KH
IXQG DWSHURG HQG | RUWHVH DI UHHP HOW \RBBIG DQGP D\ IQFOGH DP RXQW
UHDWG \R XQUHWBIG DJ UHHP HOW

$6& HABEQ/AKHV D \WUHH GIYHKIHWDURK\  |RUGVFBRVXUH R IDIUYDGH P HDVXUHP HQW 7 KH YDBDWRQ

KIHDUK\ LV EDVHG XSRQ \WWH WDQVSDUHQR Rl ICEXW R WH YDBDMRQ R WH I XQGV IQYHWY HOWV 7 KH WUHH
GIYHY DUH GHICHG DV IRBZ V

/ HYHO 9 DADWRQY EDVHG RQ TXRMG SUFHV | RULGHQUIFDOVHRXUMAV 1Q DRRYH P DUNHW

/ HYHO 9 DODMRQY EDVHG RQ TXRWMG SUFHV 1Q P DUNHW WDWDUH CRADRRYH RUIRUZ KIEK DOV QULIEDQW
LOBXW DUH REVHYDE®! HWHUALUHA® RUIQAULHA®

/ HYHO 9 DODMRQY EDVHG RQ LOSXW \KDWDUH XQREVHLYDE®! DQG W QUIEDQAR WH | DIUYDOH
P HDVXUHP HQW

TKHIR®BZ Q] IVDVXP P DY R \WWH IQSXW XVHG \R YDAH \WH IXQGY GHWDWHW DV R WH FERVH Rl WH UHSRMOY
SHIRG

9 DOXDMRQ LQSXW

\QYHWR HOW LQ VHEXUMHV / HYHO / HYHO
&RP P RQWRFNV

%DVE P DMIDY
&DS\BQJRRGV 2
&R BP HDMV 2
&RQUXP HUR\ FOFDY

&RQUXP HIMBSBN 2
( QHI

) LQDQADY

+ HDAN FDUH
7THRKGR®I\

7 DQVSRUBMIRQ

8 MDAV DQG SRZ HU

~
N N N N N N N N N N N %

N N N N




7RWCFRP P RQ WRFNV

&RSRIDM ERQGV DQG QRMV
0 RWYDJ H EDPNHG VHRXUMHV

0 XQFSDAERQGY DQG CRMV

8 6 JRYHP HOADQGDIHQR P RWDIH REQ DURQY
8 6 WHDVXUY REQDURQY

8 QW

6 KRWIMP LQYHWR HOV

7TRWY E\ ®GIYHO

9 DOXDMRQ LQSXW

2 WHUILQDQFIDAQWAXP HOW
) RZ DG FXUHQR FROADFW
) XU FROADFW

7% VDB FRP P MY HQN

7TRWY E\ ®IYHO

/ HYHO

/ HYHO

2

&RP P RQWRFN FOWMLIFDMRQY DUH SUHVHQMG DVWRH VHRRUGIYHO Z KIFK P D\ GLIHUIURP WH IXQGYV SRUNRIR

SUVHQBMRQ

7KH YRGP HR DRMYIW IRUMH UHSRWD) SHURG IRUDQ GHUYDMYH WSH \WDWZ DV KHG DVWKH FERVH R \WH
SHIRG IV QAMG EHBZ DQG Z DV EDVHG RQ DQ DYHIDIH R WH KRTGIQIV RN WOWEHUWYDWMYH DWKH HQG R HDFK

| VFDOT XDUMUIQ WWH UHSRMQ) SHURG
) XUMUHV FROADFW QXP EHUR! FRQADRW
) RZ DUG FXUHQR. FRQADAWV  FRQADFDP RXQW

) RUDGEAMRQDAQ RUP DIRQ UHI DUEQ) \WH 1XQG SBDVH VHH WH IXQGV P RANHFHQADQQXDCARUVHP IDQQXDO
VKDUHKRTHUUHSRIWIBIG RQ \WH 6 HRXUMIAV DQG ( [ FKDQIH &RP P MIRQV: HE VW ZZZ VHF JRY RUYIMW

3XWDP V,QAVNGXDQOYHMRU: HE VW DWZ ZZ SXWDP IQYHWY HONV FRP



