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The municipal landscape today
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Based on S&P analysis, reserves will help support states in a 
recession

Source: NASBD and S&P Global Ratings January 2023.  

• Balances in rainy day funds hit all-time highs in 37 states by the end of 2022, and overall, they are 
near their highest point in 30 years at 12% of spending 

2023 Reserves Under Base Case Stress Scenario as % of Projected Expenditures

Positive: but below top score 
in criteria of 8% expenditures 
after theoretical draw

Strong: 8% to 20%

Very strong: 20% to 40%

Over 40% of expenditures 
after stress test
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Municipal bond default rates remain a small percentage of the 
overall market

*YTD.

Sources: Municipal Market Advisors, Putnam, as of 3/31/23. Data reflects par value ex-PR.
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There were zero defaults in March 2023, and that was only the 2nd month since 2009 with no 
defaults 
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While outflows dominated the muni market in 2022, outflows have 
moderated in 2023 and remain manageable

Source: JP Morgan, as of 3/31/23. 
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New money supply and refunding supply are down year-over-year as 
both muni and Treasury rates have risen

*YTD.

Source: Bond Buyer, as of 3/31/23.
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Muni Taxable Equivalent Yield (TEY) reached its highest point in 
the last 10 years during this rates driven sell-off last year

Sources: Bloomberg, Putnam 5/3/23.
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Compared to historical averages, investment-grade credit spreads 
look more attractive than deep high-yield spreads

Tax-Exempt Credit Spreads (5-year) A BBB BB NR

Current Spread 85 160 257 325

Average Spread 48 109 188 304

Maximum Spread 101 240 349 428

Minimum Spread 15 52 110 251

Assessment Very Cheap Very Cheap Very Cheap Neutral
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Source: Putnam, as of 4/28/2023. 



Putnam performance and pricing
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Highlighted funds are in the top half of their Lipper peer groups.

All 12 of Putnam’s tax-exempt funds rank in the top half of their 
Lipper peer groups on the 1-, 3-, and 5-year time frames

Past performance is not a guarantee of future results. An investment in this fund can lose value.

Current performance may be lower or higher than the quoted past performance, which cannot guarantee future results. Share pri ce, principal value, and return 

will vary, and you may have a gain or a loss when you sell your shares. Performance assumes reinvestment of distributions and does not account for taxes. For 

the most recent month-end performance, please visit putnam.com. Class Y shares before their inception are derived from the historical performance of class A 

shares, which have not been adjusted for the lower expenses; had they, returns would have been higher. Performance for class Y shares prior to their inception 

for Tax-Free High Yield Fund is derived from the historical performance of class B shares (inception 9/9/85), which have not been adjusted for the lower 

expenses; had they, returns would have been higher. For a portion of the periods, this fund may have had expense limitations, without which returns would have 

been lower. Class Y shares are generally only available for corporate and institutional clients and have no initial sales charge.

Lipper rankings for class Y shares are based on total return without sales charge relative to all share classes of funds with similar objectives as determined by Lipper. Past 

performance is not indicative of future results.

Source: Lipper, a Refinitiv company.

*What you pay: .65%. What you pay reflects Putnam Management's decision to contractually limit expenses through 03/30/24 

**What you pay: .35%. What you pay reflects Putnam Management's decision to contractually limit expenses through 03/30/24
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11 of Putnam’s tax-exempt strategies have a 4- or 5-star Overall 
Rating by Morningstar

Past performance is not a guarantee of future results. An investment in this fund can lose value.

The Morningstar Rating™ for funds, or "star rating," is calculated for managed products (including mutual funds, variable annuity and variable life subaccounts, 

exchange-traded funds, closed-end funds, and separate accounts) w ith at least a 3-year history. Exchange-traded funds and open-ended mutual funds are 

considered a single population for comparative purposes. It is calculated based on a Morningstar Risk-Adjusted Return measure that accounts for variation in a 

managed product's monthly excess performance, placing more emphasis on dow nw ard variations and rew arding consistent performance. The top 10% of 

products in each product category receive 5 stars, the next 22.5% receive 4 stars, the next 35% receive 3 stars, the next 22.5% receive 2 stars, and the bottom 

10% receive 1 star. The Overall Morningstar Rating for a managed product is derived from a w eighted average of the performance f igures associated w ith its 3-, 

5-, and 10-year (if  applicable) Morningstar Rating metrics. The w eights are: 100% 3-year rating for 36–59 months of total returns, 60% 5-year rating/40% 3-year 

rating for 60–119 months of total returns, and 50% 10-year rating/30% 5-year rating/20% 3-year rating for 120 or more months of total returns. While the 10-year 

overall star rating formula seems to give the most w eight to the 10-year period, the most recent 3-year period actually has the greatest impact because it is 

included in all three rating periods. Ratings do not take into account the effects of sales charges and loads.

Tax-Free Income Funds 
Category

Fund 

symbol 
Overall 

rating

# of 

funds 

rated

3-year 

rating 

# of 

funds 

rated

5-year 

rating

# of 

funds 

rated

10-year 

rating

# of 

funds 

rated

Strategic Intermediate Municipal Fund Muni National Interm PAMYX ★★★★★ 273 ★★★★ 273 ★★★★★ 236 ★★★★★ 185

Intermediate-Term Municipal Income Fund Muni National Interm PIMYX ★★★★ 273 ★★★★ 273 ★★★★ 236 ★★★ 185

Short-Term Municipal Income Fund Muni National Short PSMYX ★★★★ 205 ★★★★ 205 ★★★★ 184 ★★★ 137

Tax Exempt Income Fund Muni National Long PTEYX ★★★★ 158 ★★★★ 158 ★★★★ 142 ★★★★ 105

Tax-Free High Yield Fund High Yield Muni PTFYX ★★★★ 197 ★★★★ 197 ★★★★ 173 ★★★★ 109

CA Tax Exempt Income Fund Muni California Long PCIYX ★★★★ 103 ★★★★ 103 ★★★★ 96 ★★★★ 74

MA Tax Exempt Income Fund Muni Massachusetts PMAYX ★★★★★ 42 ★★★★ 42 ★★★★ 40 ★★★★★ 32

MN Tax Exempt Income Fund Muni Minnesota PMNYX ★★★★ 43 ★★★★ 43 ★★★★ 41 ★★★★ 31

NJ Tax Exempt Income Fund Muni New  Jersey PNJYX ★★★★ 49 ★★★★ 49 ★★★★ 46 ★★★★ 38

NY Tax Exempt Income Fund Muni New  York Long PNYYX ★★★★ 72 ★★★★ 72 ★★★★ 66 ★★★ 57

OH Tax Exempt Income Fund Muni Ohio POTYX ★★★★ 23 ★★★★ 23 ★★★★ 21 ★★★ 19
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Annualized performance (Y shares) as of March 31, 2023

Past performance is not a guarantee of future results. An investment in this fund can lose value.

Periods less than one year are not annualized.

Current performance may be lower or higher than the quoted past performance, which cannot guarantee future results. Share pri ce, principal value, and return 

will vary, and you may have a gain or a loss when you sell your shares. Performance assumes reinvestment of distributions and does not account for taxes. For 

the most recent month-end performance, please visit putnam.com. For a portion of the periods, this fund may have had expense limitations, without which returns 

would have been lower. Class Y shares are generally only available for corporate and institutional clients and have no initia l sales charge.

Indexes are unmanaged and used as a broad measure of market performance. It is not possible to invest directly in an index. 

Source: Putnam Investments.

Relative performance (%): Portfolio versus primary benchmark
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A-Share Pricing

Amount invested Sales charge Dealer commission

Under $50,000 4.00% 3.50%

$50,000 to $100,000 3.25 2.75

$100,000 to $250,000 2.50 2.00

$250,000 to $500,000 — 1.00

$500,000 to $1 million — 1.00

$1 million to $4 million — 1.00

$4 million to $50 million — 0.50

$50 million + — 0.25

Putnam offers competitive pricing in brokerage for our tax-exempt strategies
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Putnam Retail Management 

putnam.com

For informational purposes only. Not an investment recommendation.

The views and opinions expressed are those of Putnam Investments, are subject to change with market conditions, and are not m eant as investment 

advice.

Not all funds listed in the piece are available for sale at all broker dealer firms.

Consider these risks before investing: Capital gains, if any, are taxed at the federal and, in most cases, state levels. For some investors, investment 

income may be subject to the federal alternative minimum tax. Income from federally tax-exempt funds may be subject to state and local taxes. 

Bond investments are subject to interest-rate risk (the risk of bond prices falling if interest rates rise) and credit risk (the risk of an issuer defaulting on 

interest or principal payments). Bond investments may be more susceptible to downgrades or defaults during economic downturns or other periods of 
economic stress. Interest-rate risk is generally greater for longer-term bonds, and credit risk is generally greater for below-investment-grade bonds. 

Unlike bonds, funds that invest in bonds have fees and expenses. The fund may invest significantly in particular segments of the tax-exempt debt 
market, making it more vulnerable to fluctuations in the values of the securities it holds than a more broadly invested fund. Interest the fund receives 

might be taxable. 

The value of investments in the fund’s portfolio may fall or fail to rise over extended periods of time for a variety of reas ons, including general economic, 

political, or financial market conditions; investor sentiment and market perceptions; government actions; geopolitical events or changes; and factors 
related to a specific issuer, geography, industry, or sector. These and other factors may lead to increased volatility and re duced liquidity in the fund’s 

portfolio holdings. 

Our investment techniques, analyses, and judgments may not produce the outcome we intend. The investments we select for the fund may not perform 

as well as other securities that we do not select for the fund. We, or the fund’s other service providers, may experience dis ruptions or operating errors 
that could have a negative effect on the fund. You can lose money by investing in the fund.

The fund’s performance will be closely tied to the economic and political conditions in the state, and can be more volatile than the performance of a more 
geographically diversified fund. To the extent the fund invests in securities of issuers located outside of state, the fund m ay also be exposed to the risks 

affecting other states. 

BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P. and its affiliates (collectively “Bloomberg”). Bloomberg or Bloomberg’s 

licensors own all proprietary rights in the Bloomberg Indices. Neither Bloomberg nor Bloomberg’s licensors approve or endorse this material, or 
guarantee the accuracy or completeness of any information herein, or make any warranty, express or implied, as to the results to be obtained therefrom, 

and to the maximum extent allowed by law, neither shall have any liability or responsibility for injury or damages arising in connection therewith.

Your clients should carefully consider the investment objectives, risks, charges, and expenses of a fund before investing.  For a prospectus, or a 

summary prospectus if availab le, containing this and other information for any Putnam fund or product, call the Putnam Client Engagement Center at 1-
800-354-4000. Your clients should read the prospectus carefully before investing. 
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Putnam Retail Management 

putnam.com

As of April 30, 2023, IL GO bonds constituted 

Putnam Tax-Free High Yield Fund 3.21%

Putnam Intermediate-Term Municipal Fund 1.11%

Putnam Short-Term Municipal Fund 2.22%

Putnam Strategic Intermediate Municipal Fund 1.95%

Putnam Tax Exempt Income Fund 2.08%
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