Putnam Floating Rate Income Fund Prospecting letter

(Note to investment representative: Retype this letter on your firm’s letterhead, which must include your FINRA member name, address, and phone.)

[Insert Rep Name]
[Insert Firm Name]
[Insert Address]
[Insert Phone]
[Insert Date]


[Mr. and Mrs. Steven Jones]
[125 Main Street]
[Anytown, USA  00111]


Dear [Investor]:

With interest rates at historic lows and the economy showing signs of improvement, the risk of rising interest rates is something every fixed-income investor should be cognizant of in their portfolios. 

Adding Putnam Floating Rate Income Fund to your portfolio can help you manage interest-rate volatility. This fund seeks high current income by investing at least 80% of its assets in floating-rate bank loans— securities that pay a predetermined level of income above prevailing short-term rates and adjust as rates change. This feature can help counteract the negative effects that rising interest rates can have on a portfolio, while also offering attractive yields and exposure to the corporate debt market.

Paul D. Scanlon, CFA; Norman P. Boucher; and Robert L. Salvin manage the fund. All three are veteran members of Putnam’s Fixed-Income group, and each has more than 20 years of investment experience. As with all Putnam funds, the managers use fundamental research to select securities and manage risk, while striving to generate returns from multiple sources.
 
I am eager to meet with you to discuss the potential benefits of adding Putnam Floating Rate Income Fund to your portfolio. I look forward to speaking with you soon.

Sincerely,




Your name and title

Not FDIC Insured 
May Lose Value
No Bank Guarantee

Consider these risks before investing: Lower-rated bonds may offer higher yields in return for more risk. The use of derivatives involves additional risks, such as the potential inability to terminate or sell derivatives positions and the potential failure of the other party to the instrument to meet its obligations. Funds that invest in bonds are subject to certain risks including interest-rate risk, credit risk, and inflation risk. As interest rates rise, the prices of bonds fall. Long-term bonds are more exposed to interest-rate risk than short-term bonds. Unlike bonds, bond funds have ongoing fees and expenses. To the extent the fund holds floating rate loans, interest rate risk may be reduced but will not be eliminated. While floating rate loans are normally secured by specific collateral or assets of the issuer (so that holders of the loan, such as the fund, will have a priority claim on those assets in the event of default or bankruptcy of the issuer), the value of collateral may be insufficient to meet the issuer’s obligations, and the fund’s access to collateral may be limited by bankruptcy or other insolvency laws.

You should carefully consider the investment objectives, risks, charges, and expenses of a fund before investing. For a prospectus, or a summary prospectus if available, containing this and other information for any Putnam fund or product, call me or call Putnam Investments at 1-800-255-1581. Read the prospectus carefully before investing.
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